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Analysis of H1 2021 performance cannot ignore how the ongoing COVID-19 pandemic
has impacted the health of people and economies in Italy and around the world. In this
context, the Group composed of Newlat Food S.p.A. (hereinafter also the “Company” or
the "Parent Company”) and its subsidiaries (the “Newlat Group” or the "Group”) have
demonstrated that they are able to achieve economies of scale and maintain
substantially unchanged margins despite a market that has returned to “normal levels of
demand” and a sector — that of Food Services linked to HO.RE.CA. — still severely
impacted by the effects of the COVID-19 pandemic.
With regard to events following H1 2021, note that the continuous search for growth
through external lines led on 4 August 2021 to the acquisition of 100% of the ordinary
shares and voting rights of the Symington's Group.
This company operates in the UK and produces — both under its own brands and for
third-party brands — a wide range of instant noodles (Naked) where it is a market leader
in the authentic and Asian inspiration segment, soups and various ready meals under
the Mug Shot brand, rice and couscous ready meals (Twistd), baked goods including
croutons (Rochelle brand), cake and cake mixes (with about 75% market share in the
private label segment), Chicken Tonight brand condiments and Ragu brand sauces.
These products are mainly sold in the United Kingdom, the United States and Australia.
The company has three production plants and a logistics distribution centre located in
northern England, with annual revenues of approximately Euro 123 million.
The acquisition aims to consolidate Newlat Food's presence in the UK market,
leveraging Symington's national distribution platform.
The acquisition of Symington's falls perfectly within the plans and timings envisaged by
the external growth and capital utilisation strategies announced during the IPO phase,
thus allowing the Newlat Group to exceed the annual revenue threshold of over Euro
600 million from August 2021.
The transaction will generate significant synergies between Newlat Food and
Symington's, including:

» Theinstant food market.

» Cross-selling and expansion of the Group's product portfolio.

* Internalisation or production.

» Synergies in the supply of raw materials.

In a market context still heavily influenced by the pandemic, the Group managed to
maintain a level of revenues above that of the market, registering a slight decrease of
3.9% compared with the same period of the previous year, with the milk sector strongly
penalised by a crisis that still persists in Italy and Europe, while in the pasta sector,
thanks to its leading position in Germany, the Group saw organic growth of 5% with the
same scope of consolidation.

Particularly worthy of note is the extraordinary performance of the dairy sector (+11%)
thanks to the acquisition of new important customers, which led to an increase in sales
volumes.
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The other business units also enjoyed organic growth above company forecasts and
significantly better than the market as a whole.

These figures augur well for the end of the financial year and provide a solid basis to
develop the guidelines of the business plan and to embark on external growth.

Growth figures by geographical area are also reassuring: +7% in the German market
and a substantial stability in other countries, which offers hope also in light of the recent
acquisition of the Symington's Group.

Finally, the financial data once again confirm the Group's great ability to generate cash
from operations, thanks also to those synergies and economies of scale announced
following the acquisition on 1 April 2020 of Centrale del Latte d'ltalia (hereinafter also
"CLI"), which made it possible to maintain the margins recorded in the same period of
the previous year (8.8% EBITDA margin at 30 June 2021 v 9.1% at 30 June 2020) and a
net financial position improving by Euro 11.5 million and with a cash conversion of
87.3%.
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General information

Newlat Food S.p.A. (hereinafter also “Newlat” or the “Company” and, together with its
subsidiaries, the “Newlat Group” or the “Group”) is incorporated in ltaly in the form of a
public limited company and operates under Italian law. The Company has its registered
office at 16, Via J. F. Kennedy, Reggio Emilia.

The Newlat Group is a group operating in the food sector with a large and structured
product portfolio organised into the following business units: Pasta, Milk Products,
Bakery Products, Dairy Products, Special Products and Other Products.

The Company is subject to management and coordination by the parent Newlat Group
S.A. (hereinafter "Newlat Group”), a company that as at 30 June 2021 directly owns
61.64% of the share capital, while the remaining part (38.36%) is held primarily by
institutional investors.

This report on operations contains economic, equity and financial information of the
Newlat Group at 30 June 2021, 31 December 2020 and 30 June 2020. For a more
consistent understanding of the Group's economic performance, the comparative
economic data at 30 June 2020 include the proforma economic balances of the
Centrale del Latte d'ltalia Group as at 1 January 2020 instead of from the actual
acquisition date of 1 April 2020.

Alternative performance indicators

The following financial report presents and comments on some financial indicators and
reclassified statements (relating to the statement of financial position and the statement
of cash flows) not defined by IFRSs.

These amounts, defined below, are used to comment on the Group's business
performance in compliance with the provisions of the Consob Communication of 28 July
2006 (DEM 6064293), as subsequently amended and supplemented (Consob
Communication no. 0092543 of 3 December 2015 implementing the ESMA/2015/1415
guidelines).

The alternative performance indicators listed below constitute additional information
beyond IFRS requirements to help users of the financial report to better understand the
Group's results, assets and liabilities and cash flows. Note that Newlat's method of
calculating these indicators, which is consistent from one year to the next, may differ
from the methods used by other companies.

Financial indicators used to measure the economic performance of the Group:

- EBITDA: the operating income (Ol) before depreciation, amortisation and write-
downs, as well as income from business combinations.

- Gross Income (Gl) / Profit (Loss) before taxes: operating income less financial
expense.

- Net profit (NP): gross profit less taxes;

- Cash conversion: the ratio of EBITDA to the difference between EBITDA and total
investments.

12
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Net financial position is given by the algebraic sum of:

Cash and cash equivalents

Non-current financial assets, recorded under ‘other non-current assets’
Current financial assets, recorded under ‘other receivables’

Payables to banks

Non-current financial liabilities, recorded under ‘other non-current liabilities’

Reclassified statement of cash flows

A cash flow that represents a measure of the Group's self-financing and is calculated
from the cash flow generated by operating activities, adjusted for net interest paid and
cash flow absorbed by investments, less income from the realisation of fixed assets. The
statement of cash flows is presented using the indirect method.

The Group presents the income statement by destination (otherwise known as "at cost of
sales”), which is considered more representative than the so-called presentation by
nature of expenditure, which is also reported in the notes to the Annual Financial Report.
The form chosen is, in fact, compliant with the internal reporting and business
management methods.

13
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Corporate governance

Corporate governance is the set of rules, systems and mechanisms designed to
effectively implement the organisation's decision-making processes in the interest of all
Group stakeholders. The parent company Newlat Food S.p.A. complies with the
Corporate Governance Code for Listed Companies, which was last updated in July 2018.
A traditional governance system is in place which includes three structures: the
Shareholders' Meeting, the Board of Directors and the Board of Statutory Auditors.

Board of Directors

The Board of Directors is the body charged with administering the company using the
powers allocated to it by law and by the by-laws. It is structured and operates to ensure
that its functions are performed efficiently and effectively. Directors act and make
decisions to create value for shareholders, and they report on operations during the
Shareholders' Meeting. With regard to appointing and replacing the entire Board of
Directors and/or some of its members, the Company’s Articles of Association require
board members to be elected on the basis of candidate lists in accordance with the
methods outlined in more detail in the Report on Corporate Governance and
Ownership  Structure and in compliance with existing legislation on gender
representation. On 8 July 2019, the Shareholders' Meeting appointed a four-person
Board of Directors, increased to seven when the Company's shares began trading on
the MTA, which will remain in office until the 2021 financial statements are approved.

Board Committees

The Board of Directors has no internal committees other than those required by the
Corporate Governance Code, with the exception of the Related Party Transactions
Committee, in order to comply with the provisions of the Related Parties Regulation.
The Company has not set up any committees that carry out the functions of two or
more of the committees set out in the Corporate Governance Code, nor has it reserved
these functions for the entire Board of Directors, under the coordination of the
Chairman, or divided them differently to the way set out in the Corporate Governance
Code.

The Board of Directors” internal committees are as follows:

. The Control and Risks Committee helps the Board of Directors to assess and
make decisions regarding the Internal Control and Risk Management System, the
approval of annual and half-year financial statements and relations between the
Company and the independent auditor, where support is provided in the form of an
adequate investigative phase. For this purpose, the Committee has three members with
sufficient financial and accounting experience: Valentina Montanari, as Chairman, Maria
Cristina Zoppo and Eric Sandrin, all of whom are non-executive and independent
directors.

. The Remuneration and Appointments Committee plays an advisory and
recommendatory role, with investigative functions, in the assessments and decisions

14
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relating to the composition of the Board of Directors and to the remuneration of
directors and managers with strategic responsibilities, overseeing their application and
making general recommendations on the matter. The Remuneration Committee is
composed of three members, all of whom are non-executive and independent
directors. All members have suitable financial and accounting experience and
knowledge. With regard to determining remuneration for board members, the
Shareholders’ Meeting allots a salary for the duration of the mandate which may consist
of a fixed portion and a variable portion commensurate with the achievement of certain
targets and/or with the Company’s financial results. To be able to list on the STAR
segment, exchange regulations require the Remuneration Committee to ensure that a
significant share of the pay for executive directors and senior managers be incentive-
linked.

Please see the report on remuneration published in accordance with article 123-ter of
the Consolidated Law on Finance (TUF) for information on the general remuneration
policy and the remuneration of executive directors, managers with strategic
responsibilities and non-executive directors. For this purpose, the Committee has three
members with sufficient financial and accounting experience: Eric Sandrin, as Chairman,
Maria Cristina Zoppo and Valentina Montanari, all of whom are non-executive and
independent directors.

. The Related Party Transactions Committee (hereinafter also the "RPT
Committee") is responsible for ensuring the integrity of transactions with related parties
by giving an opinion on the Company's interest in completing a specific transaction, as
well as on the suitability and fairness of the corresponding conditions. This committee
comprises three non-executive and independent directors: Maria Cristina Zoppo as
Chair, Valentina Montanari and Eric Sandrin.

Board of Statutory Auditors

Members of the Board of Auditors are selected on the basis of their ability to meet
requirements of professionalism, independence and integrity in accordance with
legislation and regulations. The Company’s Board of Statutory Auditors was appointed
during the Shareholders' Meeting on 8 July 2019 and will remain in office until the
approval of the 2021 financial statements.

Internal Control and Risk Management System

The Internal Control and Risk Management System (ICRMS) is the set of rules,
procedures and organisational structures designed to enable the Company to conduct
its business correctly and in line with set objectives, using a suitable process for
identifying, measuring, managing and monitoring the main risks. The Board of Directors
identified the nature and level of risk compatible with the Company’s strategic objectives
when it drew up its strategic, industrial and financial plans. This assessment included all
and any risks that may become significant in terms of sustaining the Company’s activities
in the medium to long term. In support of the ICRMS and the Control and Risks
Committee, on 8 July 2019 the Board of Directors appointed Angelo Mastrolia as the

15
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director responsible for the ICRMS who will perform the functions listed in point 7.C.4. of
the Corporate Governance Code. With the help of the Control and Risks Committee, the
Board of Directors has also drawn up guidelines for the ICRMS, identifying the system
itself as a cross-sectional process integral to all business activities and based on the
international principles of Enterprise Risk Management (ERM).

The purpose of the ICRMS is to help the Group achieve its performance and profit
objectives, obtain reliable economic and financial information and ensure compliance
with existing laws and regulations, while shielding the Company from reputational
damage and financial loss. In this process, particular importance is given to identifying
corporate objectives and classifying and controlling related risks by implementing
specific containment actions.

In addition to strategic risks, there are various types of business risk: operational (related
to the effectiveness and efficiency of business operations), reporting (related to the
reliability of economic and financial information) and compliance (related to compliance
with existing laws and regulations to prevent the Company from suffering reputational
damage and/or financial losses). In view of this, the Internal Audit Department verifies
the suitability of the ICRMS through an audit schedule that is approved by the Board of
Directors and makes provision for regular reports containing sufficient information on
the performance of its activities, as well as timely reports on events of particular
importance.

The Board of Directors annually assesses the effectiveness of the ICRMS and its
suitability in view of the characteristics of the business based on information and
evidence received with the support of the investigative activities performed by the
Control and Risks Committee, the Head of Internal Audit and the Supervisory Board
pursuant to Italian Legislative Decree 231/2001.

Organisational Model pursuant to ltalian Leg. Decree 231/2001, Code of Ethics and fight
against corruption

The Newlat Food S.p.A. Board of Directors approved its Organisation, Management and
Control Model in accordance with Italian Legislative Decree 231/2001 (hereinafter also
"Model 231") on 30 March 2016, updating it most recently on 9 August 2019. The Model
was drawn up on the basis of guidelines issued by Confindustria (the Italian industry
confederation) in accordance with the relevant legislation, and sets out standards for
behaviour, procedures and control activities, in addition to powers and mandates
designed to prevent the offences outlined in Italian Legislative Decree 231/2001.

The Model 231 was published and communicated to all personnel, third-party
contractors, customers, suppliers and partners.

No reports of non-compliant behaviour or violations of the Code of Ethics were
received during the year.

In order to ensure that the Model is correctly implemented, a Supervisory Board (SB)
has been established, currently comprising Massimo Carlomagno, as Chairman, and
Ester Sammartino.

The SB sends the Board of Directors a written report every six months on how the

16



ewlat
Interim Management Report at 30 June 2021 — Newlat Food =

A multibrand company

Model 231 is being implemented and disseminated within each Company department.
The implementation of adequate regular and/or sporadic information flows to the SB is
another important tool helping it to fulfil its legal monitoring responsibilities and
ensuring that the Model serves its purpose of preventing liability.

No breaches of the Model or irregularities have emerged after examining the
information received from managers of the various areas of the Company, and no acts
or conduct have come to light that constitute an infringement of the provisions of Italian
Legislative Decree 231/2001.

17
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Group Structure

Newlat Food S.p.A.

100% 67 74%

Newlat GmbH Centrale del Latte d'ltalia
(Deutschland) Sp.A.

25%

Mercafir S.c.p.a

The scope of consolidation at the date of preparation of this report (10 September 2021) differs
from 30 June 2021 due to the acquisition of 100% of the shares of Symington's, controlled
directly by Newlat Food S.p.A.

18
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The table below shows the main information regarding the Newlat Group companies:

Control percentage

: : Share capital at At 30 At 31
iEIREEe Ol Currency 30 June 2021 June December
2021 2020
Newlat Food Sp.a @y ~VialF Kennedy —p 0 3935959 Parent Parent
16, Reggio Emilia company company
Germany -
Newlat GmbH Franzosenstrale 9, EUR 1,025,000 100% 100%

Mannheim (Germany)
Centrale del Latte Via Filadelfia 220, 10137

&) 0,
d'ltalia S.p.A. Turin EUR 28,840,041.20 67.74% 67.59%

A table summarising the carrying amount of each subsidiary recorded in the Company's
separate financial statements at 30 June 2021 and the equity and profit/loss data for the
period for each subsidiary is provided below:

Carrying amount of equity Shareholders' Profit/loss for the period
investment (thousands of euros)  equity (thousands  (in thousands of euros)
of euros)

30/06/2021 30/06/2021 30/06/2021

Newlat GmbH 68,324 30,458 1,860

(Deutschland)

Centrale del Latte 25,409 67,663 6,841

d'ltalia S.p.A.

A brief description of the subsidiaries’ activities is provided below:

* Newlat GmbH Deutschland is active in the production and sale in Germany of
traditional forms of German pasta (spatzle and flavoured pasta), instant cups and
sauces, as well as the marketing of pasta produced by Newlat Food.

* Centrale del Latte d'ltalia S.p.A. is a company active in the production and
marketing of about 120 products ranging from milk and its derivatives to yoghurt
and plant-based beverages that are distributed under the trademarks
TappoRosso, Mukki, Tigullio and Vicenza in the reference territories at over
16,000 points of sale, both mass-market retailers and traditional traders. Its
shares are listed on the STAR segment of the Mercato Telematico Azionario
organised and managed by Borsa ltaliana S.p.A.

19
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Significant events in the period and outlook

On 1 February 2021, the Board of Directors of Newlat S.p.A. approved the issue of an
unrated, unsecured, non-convertible and non-subordinated senior bond for a minimum
value of Euro 150 million and a maximum of Euro 200 million. The duration of the bond
is set at six years from the date of issue.

On 19 February 2021, this bond was successfully issued at an interest rate of 2.625% for
a value of Euro 200 million. This substantial amount of liquidity was partially used for the

acquisition of all of Symington's shares on 4 August 2021 and will also be used for future
acquisitions.

Considering the short period of time historically covered by the Group's order book and
the difficulties and uncertainties of the current global economic situation, it is not easy
to develop detailed forecasts for H2 2021, which is however expected to be positive. The
Group will continue to pay particular attention to cost controls and financial
management in order to maximise the generation of free cash flow, to be allocated
both to organic and external growth.

Business continuity

With reference to the content of the previous paragraph, even taking into account the
complexity of a rapidly evolving market, the Company feels it is fair and reasonable to
assume that the consolidated half-year financial statements as at 30 June 2021 were
prepared on the basis of this assumption, taking into account the ability of the Newlat
Group to generate cash flows from operations and fulfil its obligations in the foreseeable
future, particularly in the next 12 months, based on the Group's solid financial structure
as described below:
» the considerable level of cash reserves available at 30 June 2027;
» The Group's constant ability to generate cash from operations.
» The presence of authorised credit lines at 30 June 2021 and at today's date but
not used.
» The solidity of Newlat Group S.A. as the majority shareholder and the continual
support provided by the leading ltalian and foreign banks to the Group, partly
because of its market-leading status.

Given the global spread of COVID-19 in 2020 and H1 2021, the Group's economic and
financial performance in the first half of 2021 was higher than the budget forecast and
the business plan. It should also be noted that the cash and cash equivalents at 30 June
2021, amounting to Euro 400 million, the credit lines currently available but unused and
the cash flows that will be generated by operational management are considered more
than sufficient to fulfil obligations and finance the Group's operations in the coming
months.

15
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EVENTS AFTER THE END OF H1 2021

On 4 August 2021 a contract was stipulated with Speedboat Acquisitionco Limited, as
the seller, for the purchase of 100% of the ordinary shares and voting rights of the
Symington's Group (consisting of Symington's Limited, Symington's Limited (Holding)
and Symington's Australia PTY Limited) for a consideration of GBP 53 million, equal to
Euro 62.13 million. Not being subject to any conditions precedent, the operation
involved the purchase of the shares on the same date of 4 August 2021.

With the exception of the aforementioned significant acquisition transaction, no atypical
or unusual transactions took place after 30 June 2021 and up to today's date, nor
transactions requiring changes to the condensed half-year consolidated financial
statements as at 30 June 2021.

16
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REPORT ON OPERATIONS

The Newlat Group is an important player in the Italian and European agri-food sector. In
particular, as at 30 June 2021 the Group has a strong position in its domestic market and
a significant presence in the German market.
The Newlat Group is mainly active in the pasta, dairy and baked goods sectors, as well
in special products such as health & wellness, gluten free and baby food. The Newlat
Group's product range is divided into the following business units:

* Pasta;

*  Milk Products;

* Dairy Products;

» Bakery Products;

* Special Products; and

» Other Products

The following table contains the Group's consolidated income statement:

(In thousands of euros and as a At 30 June
percentage of revenue from contracts i

) 2021 % 2020 2020
with customers)
Revenue from contracts with customers 245,495 100.0% 208,384 100.0% 255,363 100.0%
Cost of sales (194,321)  (79.2%) (165,257) (79.3%) (199,517) (78.1%)
Gross operating profit/(loss) 51173 20.8% 43127  20.7% 55,845 21.9%
Sales and distribution costs (31,285)  (12.7%) (23,61  (11.3%) (31,306) (12.3%)
Administrative costs (11,810)  (4.8%) (11,478)  (5.5%) (14,472) (5.7%)
Net write-downs of financial assets (920) (0.4%) (438) (0.2%) (696) (0.3%)
Other revenues and income 5,649 2.3% 4,535 2.2% 5,125 2.0%
Income from business combinations - - 20,296 19,271 7.5%
Other operating costs (4,104) (1.7%) (2,623) (1.3%) (3,320) (1.3%)
Operating profit/(loss) (EBIT) 8,702 3.5% 29,809 14.3% 30,448 11.9%
Financial income 462 0.2% 264 0.1% 313 0.1%
Financial expenses (3,798) (1.5%) (1,043)  (0.5%) (1,618) (0.6%)
Profit/(loss) before taxes 5,366 2.2% 29,031 13.9% 29,144 11.4%
Income taxes 1,794 0.7% (2,612) (1.3%) (2,978) (1.2%)
Net profit/(loss) 7,160 2.9% 26,418 12.7% 26,165 10.2%

Operating income amounted to Euro 8.7 million, down compared to the same period of
2020. Net of the significant non-recurring income from the business combination
recorded in the first half of 2020, operating income was down by 22% versus the first
half of the previous year, mainly as a result of the decrease in revenues from customers.
In absolute value, EBITDA was down by Euro 1.4 million (-6.3%) while the EBITDA margin
was consistent with the same period of the previous year (8.8% at 30 June 2021 v 9.1%
at 30 June 2020).

The following is a brief commentary on the most significant changes to the main income
statement items that occurred in the half years under review:

17
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Revenue from contracts with customers

Revenue from contracts with customers contains the contractual fees to which the
Group is entitled in exchange for the transfer of the promised goods or services to
customers. The contractual fees may include fixed or variable amounts or both and are
recognised net of rebates, discounts and promotions, such as contributions to the mass
distribution channel. In particular, in the context of existing contractual relations with
mass distribution operators, Newlat is expected to recognise contributions as year-end
bonuses linked to the achievement of certain turnover volumes or amounts related to
the positioning of products.

SEGMENT REPORTING

The following table provides a breakdown of revenue from contracts with customers by
business unit as monitored by management.

(In thousands of euros and as a percentage) At30June
% 2020 % 2021v2020 %

Pasta 73,865  301% 70,354 27.6% 3,512 5.0%
Milk Products 113,144 46.0% 126,371 495%  (13,227)  (10.5%)
Bakery Products 19,593 80% 20173  79% (580) (2.9%)
Dairy Products 15,669 64% 14126  55% 1,543 10.9%
Special 